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@2‘.;\ The single-crossing property is not transitive, and more-risky-than should be a transitive relation,

intuitively! Thus, the single-crossing property is not the aspect of mean-preserving spreads that is most

relevant for our purposes. Note, however, that because G and F have the same means, the single-
/
. Ao Lo <
crossing property guarantees that condmonm satisfied as well. Condition4*¥ does generate a tran-
e pn ™
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A holds, and holds with equality for z = 1, then G(z) differs from F(z} by a sequence of mean-
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Now w¢ want to show that (*} is equivalent to the requirement that all risk. refer F to
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sitive relation among distributions, because | (H-F) = | (H-G) + | (G-F). It can be shown that if pal &5
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- FIGURE 5

A Mean Preserving Spread of a Density Function
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FIGURE 4
A Mean Preserving Spread of a Discrete Distribution
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