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Table Model economy vs. artificially bounded economy.

Model economy Artificially bounded economy

Strict upper bound on
length of attainable output c

j’s production technology Y j Ỹ j = Y j ∩ {x | |x| ≤ c}

j’s supply function Sj(p), may not exist S̃j(p), always exists

i’s income function M i(p), may not exist M̃ i(p), always exists

i’s demand function Di(p), may not exist D̃i(p), always exists

Excess demand function Z(p), may not exist Z̃(p), always exists


