Econ 226, Spring 2013

Answers to midterm exam
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depends on data y only through &%

c.) If A\ = N then F(07%) = 1. For increasing confidence make both A and N larger
while keeping A/N =1
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2a.) M~ — 0, M* — (Zthl th;) , m* — b

b.) Calculate the Cholesky factor PP’ = M and let T=T+Fk Go=y fort=1,..
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